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1. BEGIN SUMMARY. POLITIKA ARTICLE MAY 23 CARRIES FRANK OUTLINE 
OF DIFFICULTIES CONFRONTING JUNE 12 MEETING OF MIXED SOVIET- 
YUGOSLAV ECONOMIC COMMITTEE IN MOSCOW. ARTICLE BORDERS ON 
PESSIMISM IN DESCRIBING OBSTACLES TO TRADE, CREDIT DRAWDOWN BY 
YUGOSLAV FIRMS, YUGOSLAV CONSTRUCTION ACTIVITIES IN USSR, AND 
CO- PRODUCTION SCHEMES. UNDERLYING PROBLEM IS QUESTION OF PRICING 
EVENTUAL SOVIET DELIVERIES IN AFTERMATH DOLLAR DEVALUATION AND 
RUBLE REVALUATION. ARTICLE CONFIRMS EARLIER REPORT OF DIFFICULTIES 
OVER THIS ISSUE AND SUGGESTS THAT IT IS STILL UNRESOLVED. ARTICLE 
ALSO TENDS TO CONFIRM OUR IMPRESSION THAT YUGOSLAVS IN NO HURRY 
TO DRAW DOWN SOVIET CREDITS EXCEPT ON BEST POSSIBLE TERMS. END 
SUMMARY. 
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2. BELGRADE POLITIKA MAY 23 CARRIES MOSCOW DATELINED ARTICLE 
ANNOUNCING THAT TENTH SESSION OF ANNUAL YUGOSLAV- SOVIET MIXED 
ECONOMIC COMMITTEE WILL MEET JUNE 12 IN MOSCOW. MEETING WILL 
BE PRECEDED BY A WEEK OF DISCUSSIONS AMONG EXPERTS. YUGOSLAV 
DELEGATION WILL BE HEADED BY VICE- PREMIER JAKOV SIROTKOVIC AND 
SOVIET SIDE BY VICE- PREMIER VLADIMIR NOVIKOV. 

3. ARTICLE REVIEWS PRESENT STATE OF YUGOSLAV- SOVIET RELATIONS 
IN REALISTIC TERMS BORDERING ON PESSIMISM. UPCOMING TALKS ARE 
CHARACTERIZED AS " VERY IMPORTANT" BUT " VERY COMPLICATED”. 

4. CONCERNING USE OF $540 MILLION SOVIET CREDIT, ARTICLE 

STATES THAT ONLY THREE PROJECTS HAVE SO FAR REACHED " CONCLUDING 
PHASE OF NEGOTIATIONS." BEFORE ANY SUCH AGREEMENTS ARE CONCLUDED, 
ARTICLE CONTINUES, IT WILL BE NECESSARY TO SECURE LOCAL FINANCING, 
TO DECIDE ON DESIGNS AND TO REACH AGREEMENT ON PRICING OF EQUIP- 
MENT TO BE DELIVERED BY SOVIETS. ON PRICING, ARTICLE RECALS THAT 
WHEN OVERALL AGREEMENT REACHED IN NOVEMBER 1972, BOTH SIDES 
AGREED 

THAT WORLD PRICES WOULD BE " BASIC CRITERIA" FOR SUBSEQUENT ENTER- 
PRISE- TO- ENTERPRISE AGREEMENTS. ARTICLE STATES, HOWEVER, THAT 
PROCESS OF SETTING THESE PRICES WILL BE " MORE COMPLICATED" IF 
SOVIETS DEMAND THAT LATEST DOLLAR DEVALUATION AND NOMINAL 
REVALUATION OF RUBLE BE INCORPORATED IN PROCESS. 

5. ARTICLE ALSO NOTES THAT RATE OF GROWTH IN TRADE BETWEEN YUGO- 
SALVIA AND USSR IS SLOWER IN FIRST FOUR MONTHS OF 1973 THAN IN 

1971 OR 1972. DEVALUATION OF DOLLAR AND REVALUATION OF RUBLE 
ALSO HELD RESPONSIBLE FOR THIS SLACKENED RATE OF GROWTH. EVENTUAL 
YUGOSLAV CONSTRUCTION OF HOTELS IN USSR ALSO DEPENDS " ABOVE ALT." 
ON PRICES. PROSPECTS FOR JOINT PRODUCTION PROJECTS ARE FLATLY 
CHARACTERIZED AS " NOT GREAT” AT PRESENT TIME. 

6. ARTICLE CONCLUDES THAT WHILE COOPERATION BETWEEN YUGOSLAVIA 
AND USSR IS STEADILY INCREASING, IT " HAS NOT ACHIEVED A FULLY 
SATISFACTORY LEVEL OF EXPANSION.” 

7 COMMENT. FRANK PUBLIC DETAILING IN POLITIKA OF HURDLES TO BE 
FACED IN UPCOMING GOY- SOVIET ECONOMIC TALKS CONTRASTS MARKEDLY 
WITH SIROTKOVIC PUBLIC AND PRIVATE STATEMENTS ON PROSPECTS 
FOR WIDENING AND DEEPENING US- GOY BILATERAL RELATIONS. ARTICLE 
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CONFIRMS EARLIER REPORT ( REF C AND D) OF DIFFICULTIES IN IMPLEMENT- 
ING CREDIT ARRANGEMENT AS RESULT OF EXCHANGE RATE CHANGES. 

IT ALSO REINFORCES OUR IMPRESSION THAT GOY IN NO HURRY TO SEE 
THESE SOVIET CREDITS IMPLEMENTED UNLESS AND UNTIL TERMS ARE 
COMPLETELY TO ITS SATISFACTION ( REF A). 
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